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• $1.36 Billion Direct Property Tax Relief

• No Tax Increases

• Investing in Public Safety

• Providing Educational Opportunities

• Prepared 2021-2023 Biennial budget within the tax  
receipt forecasts provided by the Nebraska Economic  
Forecasting Advisory Board

• Two-year average increase of 1.5% in General Fund  
appropriations for the 2021-2023 Biennium over
FY 2020-21 appropriations

2021 - 2023 Biennium Budget Overview
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FY 2020-21 Deficit Issues

3

Property Tax Cash Reserve Fund Trigger (LB 1107)
$88 Million transfer to the Cash Reserve Fund facilitates an 
additional $173.4 Million for the biennium 

• Total of $597 Million in property tax relief (LB 1107)

CARES Act Presumed Payroll
$49.9 Million reduction for public safety staff eligible for 
federal Coronavirus Relief Fund reimbursement

HHS Unobligated Carryover Lapse
$61.3 Million lapse of FY 2019-20 appropriation carryover 
that remains unobligated in FY 2020-21

Liquor Control Commission Licensing System
$4 Million to replace the State’s alcoholic beverage licensing 
system software



$1.36 Billion direct property tax relief for the Biennium

Property Tax Incentive Credit (LB 1107): $597 Million 

Property Tax Credit Relief Fund: $550 Million

Homestead Exemption: $214 Million

Veteran-Friendly Nebraska

Covering over 13,000 military veterans, we will increase the 
exemption from 50% to 100% of military retirement pay from 
Nebraska income tax

Neighboring states: North Dakota, South Dakota, Minnesota, 
Iowa, Kansas, Wyoming, and Missouri already implemented 
this practice

2021 - 2023 Budget - Tax Relief
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2021 - 2023 Budget Priorities
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Investing in Corrections
$230 Million investment over five years to replace the decaying 
Nebraska State Penitentiary

Public Safety Staffing increases of $12.8 Million total 
General Fund investment

Improving Information Technology support with a $1.7 Million  
total General Fund investment

K-12 Financing

Fully Funding TEEOSA School Aid
Record $1.1 Billion – a 4.2% increase (or $42.7 Million)
for the biennium in additional State support for K-12 schools

Special Education
Funding increased $4.6 Million, a 2% increase over the 
biennium



Higher Education
(General Fund Operations)

University of Nebraska
o $639.5 Million FY 2022-23 Recommendation
o $12.3 Million, or 2% annual increase in FY 2021-22
o $25 Million, or 4% increase FY 2022-23 over FY 2020-21

o $123.9 Million in total State General Funds for next 
30 years for facility programs within the University

State Colleges
o $58.7 Million FY 2022-23 Recommendation
o $1.6 Million, or 2.8% annual increase in FY 2021-22
o $3.2 Million, or 5.7% increase FY 2022-23 over FY 2020-21

Community College System Aid
o $107.7 Million FY 2022-23 Recommendation
o $2.1 Million, or 2% annual increase in FY 2021-22
o $4.2 Million, or 4% increase FY 2022-23 over FY 2020-21 6

2021 - 2023 Budget - Higher Ed Funding



Department of Health and Human Services

Operations (General Funds)

o $257.1 Million FY 2022-23 Recommendation
o $2 Million, or 0.8%, annual increase in FY 2021-22
o $5.6 Million, or 2.2%, increase in FY 2021-23 over FY 2020-21

State Aid (General Funds)

o $1.5 Billion FY 2022-23 Recommendation
o $46.2 Million, or 3.2%, annual reduction in FY 2021-22 related 

to the FMAP adjustment
o $3.4 Million, or 0.2%, reduction in FY 2022-23 over FY 2020-21

Operations & Aid (All Funds)

o $4.4 Billion FY 2021-23 Recommendation
o $7.9 Million, or 0.2%, annual increase in FY 2021-22
o $95.3 Million, or 2.2%, increase in FY 2022-23 over FY 2020-21

7

2021 - 2023 Budget – HHS Funding



2021 - 2023 Budget – Educational 
Opportunities 

8

Higher Education Scholarships

o Nebraska Career Scholarships : $20 Million investment for 
public universities, state colleges, and community colleges

o Private Non-Profit Scholarships: $3 Million investment 
for private non-profit institutions in Nebraska

K-12 Opportunities 

o K-12 Opportunity Scholarships : $4 Million investment for 
low-income students to receive scholarships to attend a 
private school 

o Textbook Loan Program: $3 Million investment for the 
textbook loan program for private school and home 
school students



FY 2021-22 compared to the FY 2020-21 base
o $49.4 Million reduction

o $55.2 Million reduction – Gov. Emergency Fund Base
o $34.5 Million reduction – FMAP adjustment
o $11.4 Million increase – TEEOSA School Aid

o 1% annual reduction

FY 2022-23 compared to FY 2021-22
o $127.4 Million increase

o $38.9 Million increase – Medicaid Utilization
o $31.3 Million increase – TEEOSA School Aid

o 2.7% annual increase

2021-23 Biennium
o $78 Million over the unadjusted FY 2020-21 base

o $42.7 Million increase – TEEOSA School Aid

o 2 Year Average: 1.5% Annual Growth
9

2021 - 2023 Appropriation Summary



• No Tax Increases

• Increased Direct Property Tax Relief

• Protecting Public Safety by replacing the decaying Nebraska 
State Penitentiary

• Significant Investment in Higher Education Scholarships & 
Capital Maintenance

• Fully Financed Investment in K-12 TEEOSA School Aid and  
Increased Special Education by 2% for the biennium

• Two-Year Average Budget Growth of 1.5% over FY 2020-21 
General Fund Base Appropriation

2021 - 2023 Budget Summary
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Reduce Spending, Lower Property Taxes

o Provide a Constitutional Amendment to limit  
revenue increases by political subdivisions

o Limiting property tax revenue increases by local units of 
government is critical for any long-term property tax relief
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Legislative Initiatives – Tax Relief

Tax Relief for Military Retirees

o Exempts 100% of retirement pay for over 13,000 military 
retirees from Nebraska income taxes

o Allows Nebraska to remain competitive regionally and  
nationally when 29 states have already exempted  
retirement benefits from veterans



Nebraska Broadband Bridge Act
o Connect unserved and underserved Nebraskans 

with high-speed broadband creating significant 
educational and business opportunities 

o $40 Million biennial investment

Licensing Reform
o More flexibility for military spouses & healthcare 

workers

U.S. Space Command
o $50 Million investment reserved to create an 

estimated 1,400 quality jobs and significant 
economic opportunity at Offutt Air Force Base 12

Legislative Initiatives – Connecting Nebraska to 
Great Opportunity
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General Fund Financial Status
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Cash Reserve Fund Status
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Budget Adjustments: Major Categories

General Fund Only
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Questions and Answers?

State of Nebraska


